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§1124.61

§1124.44(a)(12) and (b), excluding such
skim milk or butterfat in receipts of
bulk fluid milk products from an un-
regulated supply plant to the extent
that an equivalent quantity disposed of
to such plant by handlers fully regu-
lated by any Federal order is classified
and priced as Class | milk and is not
used as an offset for any other payment
obligation under any order;

(I) Subtract, for reconstituted milk
made from receipts of nonfluid milk
products, an amount computed by mul-
tiplying $1.00 (but not more than the
difference between the Class | price ap-
plicable at the location of the pool
plant and the Class Ill price) by the
combined pounds of skim milk and but-
terfat contained in receipts of nonfluid
milk products that are allocated to
Class | use pursuant to §1124.43(f);

(m) Add or subtract, as appropriate,
the amount necessary to correct errors
disclosed by the verification of the
handler’s receipts and utilization of
skim milk and butterfat as reported for
previous months; and

(n) For pool plants that transfer bulk
concentrated fluid milk products to
other pool plants and other order
plants, add or subtract the amount per
hundredweight of any class price
change from the previous month that
results from any inventory reclassifica-
tion of bulk concentrated fluid milk
products that occurs at the transferee
plant. Any applicable class price
change shall be applied to the plant
that used the concentrated milk in the
event that the concentrated fluid milk
products were made from bulk
unconcentrated fluid milk products re-
ceived at the plant during the prior
month.

[59 FR 15321, Apr. 1, 1994, as amended at 62
FR 3, Jan. 2, 1997]

§1124.61 Producer price differential.

A producer price differential per hun-
dredweight of milk for each month
shall be computed by the market ad-
ministrator as follows:

(a) Combine into one total for all
handlers:

(1) The values computed pursuant to
§1124.60 (a) through (c) and (g) through
(n) for all handlers who filed the re-
ports prescribed by §1124.30 for the
month and who made the payments

7 CFR Ch. X (1-1-98 Edition)

pursuant to §1124.71 for the preceding
month; and

(2) Add the values computed pursuant
to §1124.60 (d), (e) and (f); and subtract
the values obtained by multiplying the
handlers’ total pounds of protein and
total pounds of other solids contained
in such milk by their respective prices;

(b) Add an amount equal to the total
value of the location adjustments com-
puted pursuant to §1124.74;

(c) Add an amount equal to not less
than one-half of the unobligated bal-
ance in the producer settlement fund;

(d) Divide the resulting amount by
the sum, for all handlers, of the total
hundredweight of producer milk and
the total hundredweight for which a
value is computed pursuant to
§1124.60(k); and

(e) Subtract not less than 4 cents per
hundredweight nor more than 5 cents
per hundredweight. The result shall be
the producer price differential.

[59 FR 15322, Apr. 1, 1994, as amended at 62
FR 3, Jan. 2, 1997]

§1124.62 Announcement of the pro-
ducer price differential and a statis-
tical uniform price.

On or before the 14th day after the
end of each month, the market admin-
istrator shall announce the following
prices and information:

(a) The producer price differential;

(b) The protein price;

(c) The other solids price;

(d) The butterfat price;

(e) The average protein and other sol-
ids content of producer milk; and

(f) The statistical uniform price for
milk containing 3.5 percent butterfat,
computed by combining the Class Il
price and the producer price differen-
tial.

[62 FR 3, Jan. 2, 1997]
PAYMENTS FOR MILK

§1124.70 Producer-settlement fund.

The market administrator shall es-
tablish and maintain a separate fund
known as the ‘‘producer-settlement”
fund into which shall be deposited all
payments made by handlers pursuant
to §§1124.71 and 1124.75 and out of which
shall be made all payments to handlers
pursuant to §1124.72. Payments due a
handler from the fund shall be offset
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